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What is a Credit Builder Loan? 

A Credit Builder Loan is a loan designed to assist members with no credit, little credit or 
colorful credit to help build or rebuild credit as they strive to establish a better credit 
history. The money borrowed is secured in the member’s savings account while regular 
payments are made. When the loan maturity date is reached successfully, the member 
will also have a savings, making this a win-win type of loan. 

Anything else I should know about a Credit Builder Loan? 

• A Credit Builder Loan does not provide immediate funds for member 
use. Instead, the funds are secured in a savings account until the loan term is 
complete. 

• You can request an amount between $500 and $1,500 for your Credit Builder 
Loan. Your loan term can be between six and 12 months. 

• Members can pay off their Credit Builder Loan early. However, regularly 
scheduled monthly payments are important to building credit. If you secure a 
Credit Builder Loan, you should plan to make regular payments through the 
loan’s scheduled completion date. 

• If at any time your loan become 60+ days delinquent, it will immediately be paid 
off in full with the secured funds in your savings account. You will not be eligible 
for another Credit Builder loan for a minimum of 12 months from the date the 
loan payment funds were transferred by the credit union. 

How do I get a Credit Builder Loan? 

• Request a Credit Builder Loan:  
o Complete CBL application and return it to the credit union along with 2 of your 

most recent paystubs. 

• Make your payments:  
o Your loan funds will be secured in your savings account while you make 

payments for the full term of the loan. You should plan to make regular 
payments through the loan’s scheduled completion date. Making these 
payments allows you to establish a regular payment history on your credit 
report. 

• Receive your funds! 
 

https://www.rbfcu.org/loans/personal-loans/credit-builder-loan#7b8d02d0-b7a8-4b33-83b3-3ab9a022ee94


 

 

Who should apply for a Credit Builder Loan 

People who have not yet built their credit history 

People seeking to improve their credit 

 
 
 

How much will a Credit Builder Loan improve my credit score?  

There's no guarantee on how much a Credit Builder Loan will improve your credit score, 

because many different variables can affect your credit score. However, you loan will be 

reported to the credit bureau and will reflect your successful completion of on-time, scheduled 

payments, which shows your commitment to being a responsible consumer.   

 
 

Is there a fee to get a Credit Builder Loan?  

There are no application fees associated with applying for a Credit Builder Loan. However, you 

will be required to pay interest on the loan. 
 
 

Once I pay off the Credit Builder Loan, will I qualify for another loan with EMFCU? 

Successfully completing a Credit Builder Loan doesn’t automatically qualify you for additional 

loans. In every lending situation, we review your credit history and financial standing. However, 

the Credit Builder Loan is reflected as being paid on your credit report, so lenders may take this 

into account as a reflection of your financial responsibility. 
 
 

What's the difference between a Credit Builder Loan and a Short Term Signature?  

A Credit Builder Loan allows you to hold a specific amount in an EMFCU savings account and 

make regular payments until you’ve paid the full loan amount at which time the funds are 

released and available for use. Short Term Signature Loans provide immediate funding, carry a 

loan application fee and are intended for emergency type situations.  

The Credit Builder Loan option is intended to help you build a strong payment history that can 

be reflected on your credit report and considered when you make future lending requests. 

https://www.rbfcu.org/loans/personal-loans/credit-builder-loan#849bff7f-a146-4dc6-b38b-21e9ff06b16d
https://www.rbfcu.org/loans/personal-loans/credit-builder-loan#25f42e83-bb98-4578-b6ce-dece3eadc720
https://www.rbfcu.org/loans/personal-loans/credit-builder-loan#b655a78c-fde0-4ed3-9886-6a5cf5dbe934
https://www.rbfcu.org/loans/personal-loans/credit-builder-loan#b655a78c-fde0-4ed3-9886-6a5cf5dbe934
https://www.rbfcu.org/loans/personal-loans/credit-builder-loan#f985cf7b-74f2-4cf3-9659-3ad11ac949da


E M FEDERAL CREDIT UNION 

CREDIT BUILDER LOAN APPLICATION 

 

Member Account #     Shares Balance: $     

 

 

• I understand the funds from this loan will be placed in my share account and held until this loan is paid in full. 

• I have been employed with my current employer for a minimum of one month. 

• I have attached one month of paystubs from my current employer. 

• I understand that I am responsible to make regular bi-weekly or monthly payments. 

• I understand that if at any time this loan becomes 60+ days delinquent the credit union will pay off the loan with 
the secured funds in my share account and I will not be eligible for another Credit Builder Loan for 12 months 

from the date the loan payment funds are transferred by the credit union.  

• I understand that I cannot apply for another Credit Builder Loan until this loan is paid in full. 
  

Applicant Signature: Date: 

Co-Applicant Signature: Date: 

 

CREDIT UNION USE ONLY 
 

Loan Officer:  

Loan Approved by: Date: 

Amount Approved: Date: 

Term Approved:  Verification of Funds Held Attached:  

 

Amount Request: $: Term Requested: 

 

Applicant: Co-Applicant: 

 

Address:  City:                            State:            Zip: 
 

Applicant Phone Number: Co-Applicant Phone Number: 

 

Applicant Email Address: Co-Applicant Email Address: 

 

Applicant Employer: Co-Applicant Employer: 
 

Position: Position: 

 

Work Number: Work Number: 

 

Supervisor Name: 
 

Work Number: 

Supervisor Name: 
 

Work Number: 

Reference Name: 
 

Address: 
 

Phone Number: 

Reference Name: 
 

Address: 
 

Phone Number:  


